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A Valentine from DCSD: A 1099-C Packet

If you had a debt that charged off during 2008, please be aware that you might owe taxes on 
anything over $600 of the charged-off account.

Background: Whenever a debt is not paid for six months, the creditor/bank deems the debt a “bad 
debt” and reports it to the credit reporting agencies and the IRS as a “bad debt.” This means that 
the creditor/bank is allowed to have a tax write-off for the amount charged off. It does not mean 
that the debt is forgiven.

When the creditor/bank receives a tax deduction, that amount is credited to the debtor as income. 
For example, if you have a $10,000 Capital One credit card and it is charged off in 2008, the IRS 
will deem you to have earned income in the amount of $10,000 because you did not pay the debt.

Creditors/banks are required to send you a 1099-C form showing that they reported this debt as a 

A Valentine for Our Veterans

Attention Vietnam Veterans and Their Families:

Between January 1965 and April 1970, an estimated 2.6 million military personnel who served in 
Vietnam were potentially exposed to sprayed Agent Orange. Agent Orange was used in Vietnam 
to defoliate tress and remove concealment for the enemy. Agent Orange left behind a history of 
suffering and disability that continues to the present.

Over the past few years, the Veterans Affairs Department has changed its policy with respect to 
the issue of Agent Orange. Previously, a person claiming that their illness was caused by Agent 
Orange had to prove an association between their illnesses and their military service. Due to the 
change in policy, it is now “presumed” that a veteran who served in Vietnam between January 
1965 and April 1970 was exposed to Agent Orange. If that veteran contracts cancer, Parkinson’s 
disease, B Cell Leukemia and/or Ischemic Heart Disease, they are eligible for VA benefits, and 
the process is simplified and sped up due to this change.

IF you were married to a veteran who served in Vietnam during this period and your spouse died 
of any of these diseases, and you never remarried, you may be entitled to widow’s benefits as a 
result of this change of policy.
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UPDATE YOUR CONTACT INFO!
It’s a new year, and we want to make sure we have all of our clients’ contact information up to 
date. Please help us by providing any new information that we may not have on file already on 
the form below. 

Name: ______________________________________________  Client ID: ______________

Address: ____________________________________________________________________ 

City/State/ZIP: _______________________________________________________________

Home Phone: __________________________ Cell Phone: ____________________________

E-Mail: _____________________________________________________________________
Please send back to:	 Debt Counsel for Seniors and the Disabled

542 S. Dearborn, Suite 1260
Chicago, IL 60605

E-mail: info@lawyers-united.com
FAX: 312-939-2741  

REFER DCSD TO A FRIEND!
Do you know someone who is suffering in silence like you once were?

Help a friend, neighbor, relative or other loved one achieve peace of mind
and restore dignity in his or her life.

Help US by distributing DCSD cards around your community
and make others aware of the service that has been helping you

restore dignity to YOUR life!
We’d love to talk to anyone whom you think would benefit from our service. 

Please give your friends and loved ones DCSD cards.
Please call Deanca at (800) 992-3275 for DCSD cards. 

loss and the amount they reported so that you can add it as income to your 
tax filing. However, even if a creditor/bank does not send you a 1099-C 
the IRS still holds the debtor responsible for reporting the income.

There is a solution. Call DCSD (800-992-3275) and ask for the 1099-C 
packet. We will mail this to you and it will contain all the information you 
will need to limit your tax liability. The 1099-C packet has the forms and 
information that you or your tax preparer needs to address this issue.


