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Debit Cards Have Some Disadvantages

Bill Lynott / www.AmericanDrycleaner.com

Cash may not be obsolete, but it’s taking a
back seat these days to those little plastic
rectangles found in just about everyone’s
wallet or purse. For years, there was just one
type, the credit card. Now, the debit card
is proving even more popular. While the
two have similarities, there are important
differences you should keep in mind.

The popularity of debit cards is likely due
in part to the catastrophic debt loads that
millions of credit-card users brought upon
themselves. Every time you use a credit
card, you incur debt. You have the choice of
paying off that debt in full each month, or
you can pay it off over time, plus interest.

When you make the same purchase with a debit
card, money you already have is withdrawn
from your checking account immediately.
Instead of reaching into your pocket to pay
cash, you pay cash electronically. This is an
attractive and convenient arrangement for
lots of consumers, but a debit card does have
several disadvantages you might wish to keep
in mind.

Less Fraud Protection Consumer liability
for credit-card fraud is limited to $50. For
example, if you notice a suspicious charge
on your credit-card statement, the credit-
card company must investigate it if you
send a written request within 60 days.

Debit-card fraud liability is also limited to $50,
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but you must notify the bank within two days
of noticing the fraudulent charges, after which
your liability increases to $500. After 60 days,
your entire account balance could be at risk.
Some, but not all, banks are adopting voluntary
plans to limit consumer liability to $50, but
there is no federal law requiring them to do so.

Merchant Disputes If you enter a dispute
regarding a debit-card purchase, you’re in
a weaker position than you would be with
a credit card. When you use a debit card,
the merchant already has your money and
can keep it for as long as it takes to resolve
the dispute. It will only be returned when
(and 1if) the dispute is settled in your favor.

Overdraft Risk It can be difficult to track your
purchases when you use a debit card unless you
diligently record every transaction. Making a
single mistake can result in spending money
you don’t have, leading to costly overdrafts.

New regulations and bottom-line realities
are making many banks institute new and
increased service fees — and one popular
area to target is overdraft fees. Many banks
now charge $35 per overdraft, even on a
purchase worth just a couple of dollars. The
fees can go higher for multiple overdrafts.

Credit History When you use a credit card,
transactions and timely payments are reported to
the credit agencies, helping improve your credit
score. Transactions made with debit cards are not



reported, and have no effect on your creditrating.

Good credit 1s critical to building a solid
financial foundation. Responsible use of credit
cards can improve your credit rating, and
improve your chances of getting favorable
credit terms such as lower interest rates on
auto loans, mortgages and personal loans.

Acceptance Certain vendors may not accept
debit cards for deposits on rental cars or hotel
rooms. If they do accept such a payment, the
vendor may freeze a portion of the money in
your account, affecting your available balance
for other payments. This can cause you to go over

Refer DCSD to a Friend!
Do you know someone who is suffering in silence
like you once were? Help a friend, neighbor,
relative or other loved one achieve peace of mind
and restore dignity in his or her life. Help US by

your cash-on-handlimitandincuroverdraftfees.

The bottom line on debit vs. credit? If you
find it difficult to control your spending, have
a history of running up large balances, pay
minimum payments and incur oppressive
interest charges, you’re a prime candidate
to switch exclusively to debit cards.

If you have the self-discipline to control your
spending and spend little enough to pay off the
balance in full each month, you may want to
reconsider using a debit card for your regular
purchases.
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Bill Lynott’s best seller is now available in
newly updated PDF format. Visit http://www.
blynott.com:80/moneybook.html.

DCSD Telephone Directory - Toll Free (800) 992-3275

Applications/ABC Bank Info: ext. 1402 / Elizabeth
Additions to Existing Account: ext. 1501 / Gaby
Billing: ext. 1501 / Gaby

Creditors: ext. 1403 / Mindy

Legal Matters: ext. 1400 / Veronica or Leslie

Refer Family or Friends: ext. 1700 / Sylvia or Bonnie

distributing DCSD cards around your community
and make others aware of the service that has been
helping you restore dignity to YOUR life! We’d
love to talk to anyone whom you think would
benefit from our service.

Please give your friends and loved ones DCSD
cards.

Please be ready to provide your account number.
Please call (800) 992-3275 for DCSD cards.

Update Your Contact Info!
Have you moved recently, changed your telephone number or got a new e-mail address? Please help us by
providing any information that we may not have on file using the form below.
Name: Client ID:
Address:

City/State/ZIP:

Home Phone: Cell Phone:

E-Mail:
Please send back to:

Debt Counsel for Seniors and the Disabled
542 S. Dearborn, Suite 1260
Chicago, IL 60605
E-mail: info@lawyers-united.com

FAX: 312-939-2741



